






























limitation. The sum of all tax rates the previous year's extension. its maximum tax rate of $1.379. 

for funds subject to the PTELL can- I'TELL effectively limits the school 

not exceed the limiting rate. The for- PTELL levy sce~~nl-ios district's extension to the increase 

mula used to compute the limiting The following scenario shows in the CPI. The district not subject 

rate is: how a PTELI, school district can lose to PTELI, is able to acccss the mas- 

1,imiting rate = 

PYEi-Ws (1 + I) 
CEilV - NP - hY - TIF + DIS 

PYEAV= agregate extension base AS long as  the district Levies the extension limit or more, provided it 
(prior year total taxes billed for does not exceed its individual tax rates, the school district will maxi- 
funds subject to the I'TELL) ' 

mize i ts  Levy. flowever, comparing this school district to a district not 
I = inilationarv increase (CPI or  

5 percent, whichever is less; subject to YTELL . - under identical conditions, the school district subject 

or other amount approved by to PTELL loses access to its entire assessed valuation as illustrated in  
referendum) Table II. 

CEAV = current EAV used in 

settinfi preliminary rates - .  

NP = new property 

h iY = current EAV of any 

annexations revenue even when the district max- 

TIF = recovcred tax increment imizes its levy from the previous year. 

value (after the TIF expires) Table I illustrates the basic con- 

DIS = current EAV of any cept of PTELL in which the levy for 

disconnections the  cur rcn t  ycar is limited to  the 

The key to levying effectively in increase in the CPI (3.4 pcrcent for 

a PTELL school district is to under- the 2006 tax year) over the previous 

stand that I-'TELL does exactly what year's extension. It is important to 

it was intended to do: limit thc increase note that in Table I, the increase in 

of the current levy to either the in- thc  district's assessed valuation is 

crease in the Consumer Price Index strictly due to inflation. 

o r  5 percent, whichever is less, ovcr As long as the district levies the 

extension limit or more, provided it 

' All funds are subject to the limit cscept: 

(1) funds used to pay general ohligation 

bonds issued prior to thc effective date of 

thc Law or approved by front door refer- 

endum aftcr the effective date, (2) funds 

used specifically to pay for installment 

contracts entered into bcfore the effective 

date ,  (3) funds used to pay for revenue 

bonds wherc the full faith and credit of the 

district has been pledged and therc is no 

other  source of funds available, and (4) 

funds used to pay for certain othcr debt 

instrument. 

does not  cxceed its individual tax 

rates, the school district will maxi- 

mize its levy. I-Iowever, comparing 

this school district to a district not 

subject to PTELL under identical con- 

ditions, the school district subject to 

PTl3L1, loscs acccss to its entire assessed 

valuation as illustrated in Table 11. 

As a result of PTELL, the school 

district is limited to a total tax rate 

of81.29626 and is not able to reach 

i ~ n u m  tax rate. 

The school district subject to 

PTELL, when compared to the extcn- 

sion of the non-PTELL district, 10s- 

es 8182,028 in tas rcvenue for that 

ycar. The reason for this loss is that 

the PTELL district's tax ratc is com- 

pressed by the formula so that the 

limiting rate times the school dis- 

trict's EAV results in an increase over 

the prcvious year's extension equal 

to the increase in the CPI. 

Another way of explaining this 

is that the PTELL district is able to 

access only 3.4 percent of the 10 per- 

cent increase in its EAV. The EAV 

over 3.4 percent merely serves to 

drive the district's tax rate down. A 

3.4 percent increase in the PTELL 

district's equalized assessed valua- 

tion over the previous year is 

8206,500,000. When multiplied by 

their operating tax rate, the PTELI, 

district equals an extension limit of 
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82,851,772, as compared to the 

5"3,033,S00 limit that can be occessed 

by the 11011-PTELL district. 

The inclusion of new property, 

current EAVof any annesations and 

recovered t a  increnient value (after 

the TIF expires) are a11 positive fac- 

tors in the PTELL formula becausc 

they rcduce the EAV, which allows 

the limiting rate to increase, rcsult- 

ing in a largcr extension. 

Successful property tax refer- 

enda also allow for an increasc in 

property tax este~lsions in PTELL 

districts. d 
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